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Topic 3: Fixed assets 
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Activity 4 

Remember the five steps to calculate the profit or loss when disposing of an asset: 

Step 1: Calculate depreciation for the year.   

Step 2: Calculate the accumulated depreciation.      

Step 3: Transfer the cost price.   

Step 4: Transfer the selling price.   

Step 5: 

Calculate the profit or loss: 

 Cost     

 less Accumulated deprecation    

 = Book value   

 less Selling price 

 Loss  
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Activity 11 
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