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Information

1 	 BANK RECONCILIATION STATEMENT AS AT 31 MARCH 20.8
Debit

R
Credit

R
Debit balance as per Bank Statement 8 400
Credit deposit not yet credited by Bank 7 408
Debit cheques outstanding:    no. 388 550
                                                      594 4 260
                                                      596 2 498
Credit balance in Bank account 8 300

15 708 15 708

2	 Totals of the Cash Receipts Journal on 30 April 20.8:
Bank Sundry accounts

R31 420 R31 420
3	 Totals of the Cash Payments Journal on 30 April 20.8:

Bank Sundry accounts
R34 188 R34 188

4	 The Bank Statement received from Grand Bank shows a favourable balance 
of R1 730 on 30 April 20.8.

5	 After the cash journals for April were compared to the Bank Statement as 
at 30 April 20.8 and the Bank Reconciliation Statement as at 31 March 20.8 
the following differences were noted:

•	 Cheque no. 594 appears on the April 20.8 Bank Statement.
•	 A deposit of R7 408 appears on the Bank Statement for April 20.8.
•	 Cheque no. 388 for R550 was issued to the Careline Children’s Home as a 

donation. This cheque is stale and must be cancelled.
•	 Monthly debit order for insurance paid to Life Care Insurance, R2 400.
•	 A debtor, M Middy, paid R800 into the bank account of Gold Reef Traders in 

settlement in the amount of their account of R850.
•	 A cheque received from L Lulu for R660 was returned by the Bank, marked 

"R/D – insufficient funds".
•	 Homi Lesidi, the owner, deposited R20 000 directly into the Bank to 

increase his capital contribution.
•	 A deposit made on 30 April 20.8 in the amount of R12 450 does not appear 

on the Bank Statement for April 20.8.
•	 The following appears on the Bank Statement only: 

Bank charges, R380: Interest on overdraft R260
•	 Cheque no. 601 issued to Sizwe Traders for trading stock was entered in 

the CPJ as R8 960. The correct amount of R9 860 appears on the Bank 
Statement. Correct this error.
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•	 The following cheques issued during April 20.8 did not appear on the Bank 
Statement.

Cheque number Issued to Amount
636 N Nisen R1 400
637 D Dwili ( dated 21 May 20.8) R4 600

Required
1.1	 Complete the CRJ and CPJ of Gold Reef Traders for April 20.8. Close off the 

bank column.
1.2	 Post to the bank account in the General Ledger.
1.3	 Draw up the Bank Reconciliation Statement on 30 April 20.8.
1.4	 Read the extract provided and answer the questions.

Extract
One of Hombi Lesidi’s customers, A Mxinwa, informed Hombi that something 
strange happened when he settled his account of R4 000 in cash. E Takall, the 
cashier, handed him a receipt that did not look like the normal receipts issued 
by Gold Reef Traders. Upon inspection of the Debtors Statement, he saw a 
General Journal entry had been made to reduce the account. Hombi checked the 
receipts and found that there was no record of the R4 000.
1.4.1	Briefly explain the problem that exists in this business.
1.4.2	Provide two steps that should be taken to resolve the problem.

Hombi Lesidi wants to record the motor vehicle instalment of R6 400 for her 
husband's car as a business expense. Explain:
1.4.3	Why is this not an acceptable practice?
1.4.4	Why, as the Accountant, you would not support her request?

2	 You are provided with information relating to Tembisa Traders. They 
require your help in preparing their Bank Reconciliation Statement for 
September 20.8. Their financial year-end is 30 September 20.8. 

Information
The Bank Reconciliation Statement as at 31 August 20.8 reflected the following:

Balance as per Bank Statement	 R44 000 Credit
Balance as per bank account in the ledger	 R26 100 Debit
Outstanding deposit (dated 31 August 20.8)	 R36 900
Outstanding cheques:

No. 5433 (dated 12 March 20.8)	 R  4 000
No. 6008 (dated 19 August 20.8)	 R22 800
No. 6025 (dated 1 October 20.8)	 R28 000

On comparing the September 20.8 Bank Statement from Penny Bank with the 
CRJ and CPJ for September 20.8, the following were noted:
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Item 1 A deposit of R36 900 that appeared on the Bank Statement on 1 September 20.8 was not in 
the September 20.8 journals.

Item 2 A deposit of R28 650 appeared in the CRJ on 30 September 20.8 but not on the September 
20.8 Bank Statement.

Item 3 Rent income of R12 000 was deposited directly into the bank account of Tembisa Traders by 
Sensen Traders, and was on the Bank Statement but not in the journals.

Item 4 Bank charges of R1 090 were on the Bank Statement but not in the journals.

Item 5 Interest of R432 was credited on the Bank Statement, but has not been entered in the 
journals.

Item 6 The Bank Statement reflected a dishonoured cheque of R3 800. This cheque was originally 
recorded in the CRJ on 9 September 20.8. It was received from V Vilikazi in settlement of his 
debt of R4 000.

Item 7 The Bank Statement reflected a favourable balance of R90 000 on 20 September 20.8. 
Tembisa Traders put through a direct transfer to Penny Bank for R60 000 on this date in 
order to earn a higher return on a fixed deposit of 6.5% for 2 years. This transaction is 
entered in the journals and on the Bank Statement.

Item 8 Cheque no. 5433 is stale and must be cancelled. It was originally issued as a donation to 
the Save-the-Rhino Fund but got lost in the post. The donation was increased and a new 
cheque no. 6129, for R5 000 was issued. This has not yet been entered in the CPJ.

Item 9 On 30 September 20.8, a debtor, N Otime, presented a cheque dated 30 October 20.8 for 
R13 600 in settlement of his debt. The Bank did not accept this on 30 September 20.8. and it 
has not been entered in the journals.

Item 10 Cheque no. 6008 in the amount of R22 800 appeared on the September 20.8 Bank 
Statement but not in the September 20.8 journals.

Item 11 Cheque no. 6125 in the amount of R16 800 appeared in the September 20.8 CPJ but not on 
the September 20.8 Bank Statement.

Item 12 A sundry entry of R66 appeared on the Bank Statement on 19 September 20.8. It is a 
fraudulent entry by a Bank employee. It also appeared on the Bank Statements on  
19 July 20.8 and 19 August 20.8. Tembisa Traders recorded these amounts as ‘bank 
charges’ in the CPJ for July 20.8 and August 20.8. Penny Bank agreed to reverse all three 
amounts immediately.

Item 13 The Bank Statement showed a favourable balance of R17 540 on 30 September 20.8.

Required

Study the information provided and answer the following questions:
2.1	 Identify the items that must be entered in the CRJ.
2.2	 Identify the items that must be entered in the CPJ.
2.3	 Prepare the Bank Reconciliation Statement on 30 September 20.8.
2.4	 Explain how you would treat cheque no. 6025 in the amount of R28 000 

when preparing the financial statements on 30 September 20.8.
2.5	 In your opinion, was it wise of Tembisa Traders to invest R60 000 on a fixed 

deposit on 20 September 20.8? Explain your answer. Quote specific figures 
or details from the question to support your answer.

2.6	 Refer to the entry of R66 on the Bank Statement on 19 September 20.8 (see 
item 12). Tembisa Traders received a phone call from the Bank Manager to ask 
about the quality of their service. What should Tembisa Traders say to him?


