
PRACTICE EXAMINATION

SECTION A

QUESTION 1.1:  Multiple choice questions
Select in each case the most correct answer and write down only the correct letter (A-D) next to the number.

	1.1.1
	  ... is remuneration for work done and paid every week. 

	
	A
	salary

	
	B
	wage

	
	C
	commission

	
	D
	Interest                                                                                                                                                    

                                                                                                                                     (1)

	1.1.2
	The household budget consists of ...

	
	A
	Money received and money paid

	
	B
	Wages or salaries and budgeted expenses

	
	C
	Income and budgeted expenses

	
	D
	Total income and total money paid                                                                               (1)

	1.1.3
	The ... is the person who owns the bank cheque account.

	
	A
	drawer

	 
	B
	drawee

	
	C
	payee

	
	D
	payer                                                                                                                             (1)

	1.1.4
	The ... is a type of court that provides justice and fairness for everyone regarding credit transaction.

	
	A
	National Credit Act

	
	B
	National Consumer Union

	
	C
	National Consumer Forum 

	
	D
	Consumer Tribunal                                                                                                       (1)

	1.1.5
	Carte Blanche is a ... on television that gives consumers a place to voice their consumer complaints. 

	
	A
	consumer forum

	
	B
	consumer organisation

	
	C
	professional body

	
	D
	broadcasting complaints organisation                                                                           (1)

	1.1.6
	A woman’s energy requirement is highest when she is

	
	A
	Between 19 – 30 years old

	
	B
	Between 30 – 50 years old

	
	C
	Breastfeeding

	
	D
	Pregnant                                                                                                             (1)

	1.1.7
	Teenage girls often have a deficiency of the following mineral:

	
	A
	Fluoride

	
	B
	Iodine

	
	C
	Iron

	
	D
	Sodium                                                                                      (1)

	1.1.8
	Which of the following foods is the best for a baby for the first four to six months?

	
	A
	Breast milk

	 
	B
	Cow’s milk

	
	C
	Formula milk

	
	D
	Soya milk                                                                                                                     (1)

	1.1.9
	Which of the following foods may contain natural toxins?

	
	A
	Lentils

	
	B
	Peas

	
	C
	Red kidney beans

	
	D
	Soya beans                                                                                                                 (1)

	1.1.10
	Which sandwich filling is a high risk food that may cause food poisoning if not handled correctly?

	
	A
	Ham

	
	B
	Marmite

	
	C
	Peanut butter

	
	D
	Syrup                                                                                                                            (1)


	1.1.11
	This knit is formed with one yarn that forms continuous rows of horizontal loops. All the loops are pulled to the front of the fabric

	
	A
	Warp knit by machine

	
	B
	Purl weft knit

	
	C
	Plain weft knit

	
	D
	Double knit                                                                                                                    (1)

	1.1.12
	The ability of a fabric to allow heat to pass through it from one side to the other

	
	A
	Heat conductivity

	
	B
	Heat retention

	
	C
	Reaction to heat

	
	D
	Resistance to heat                                                                                                        (1)

	1.1.13
	The process in which fabric is passed through heavy heated rollers so that heat and pressure compact and smooth the surface of the fabric, giving it a shine

	
	A
	Embossing

	 
	B
	Calendering

	
	C
	Mercerising

	
	D
	Napping                                                                                                                        (1)

	1.1.14
	A non-permanent chemical coating that washes out. It is used to prevent fabrics from clinging to the body.

	
	A
	Sanforising

	
	B
	Anti-static

	
	C
	Sanfor-set

	
	D
	Anti-microbial                                                                                                               (1)

	1.1.15
	A weft yarns passing over and under four warp yarns

	
	A
	Satin weave

	
	B
	Dobby weave

	
	C
	Sateen weave

	
	D
	Basket weave                                                           (1)


	1.1.16
	The scale used in South Africa is: 1 cm on paper equals 

	
	A
	1 cm on the physical structure

	
	B
	10 cm on the physical structure

	
	C
	1 metre on the physical structure

	
	D
	10 metre on the physical structure                                                    (1)

	1.1.17
	Standard symbols are used on floor plans by architects to:

	
	A
	indicate the interior design

	
	B
	indicate the space needs

	
	C
	indicate structural features. 

	
	D
	indicate the dimensions of the structure                                                      (1)

	1.1.18
	Features of open floor-plans: 

	
	A
	provide minimum interaction in the house.

	 
	B
	one level plans that fit on a level land.

	
	C
	each room has a door that close off the room. 

	
	D
	there is a sense of spaciousness.                                                        (1)

	1.1.19
	When logs are peeled into thin sheets that is attached to other types of wood.

	
	A
	Solid wood

	
	B
	Veneer wood

	
	C
	Laminated wood

	
	D
	Hard wood                                                                          (1)

	1.1.20
	Which of the following furniture will be the best environmental responsible purchase? 

	
	A
	Plastic table for outdoor use. 

	
	B
	Table made from timber with aluminium legs.  

	
	C
	Cast-iron outdoor furniture. 

	
	D
	Table made from sustainably harvested timber.                                           (1)

	1.1.21
	... are factors that affect a profitable business.

	
	A
	Location, environment, economy and capital

	
	B
	Human and machine resources, money, product

	
	C
	Marketing, sales, production and advertising

	
	D
	Passion, product, price, target market and location.                                            (1)

	
	
	

	1.1.22
	When choosing a suitable product for small scale production, it is important to consider ...

	
	A
	Amount of money, how much time you have and when you can sell the products.

	
	B
	Capital, passion, product, price and location

	
	C
	How many people you can afford to employ and how long it takes to manufacture the product. 

	
	D
	Finances, storage, time and how long the raw materials can be stored safely.             (1)

	
	
	

	1.1.23
	A survey of the needs and purchasing history of people is part of ...

	
	A
	needs identification

	
	B
	concept testing

	
	C
	concept testing and needs identification.

	
	D
	marketing a product                                                                                                       (1)

	
	
	

	1.1.24
	Jenny has a business making baby linen and she sells this at the local craft market once a month. She has the following financial information:

Production unit cost - R50.00; selling price R150; Fixed costs R1 200; variable costs R30. 

	
	(a) Rent and insurance is a ... cost to her business.

	
	A
	fixed

	
	B
	variable

	
	C
	overhead

	
	D
	Profit                                                                                                                               (1)

	
	
	

	 
	(b) Her breakeven point is ...

	
	A
	24

	
	B
	10    

	
	C
	12

	
	D
	70                                                                                                                                   (1)

	
	
	

	
	
	                                                                                                                                      [25]


QUESTION 1.2:  Matching item
	1.2
	Match the deficiency in COLUMN B with the nutrient in COLUMN A.  Write only the letter (A - G) next to the question number (1.2.1 - 1.2.5).

	
	Column A 
	Column B 

	
	1.2.1
	Calcium
	A
	Anaemia

	
	1.2.2
	Fibre
	B
	Constipation

	
	1.2.3
	Magnesium
	C
	Lowered resistance to infection

	
	1.2.4
	Protein
	D
	Muscle cramps

	
	1.2.5
	Vitamin C
	E
	Night blindness

	
	
	
	F
	Osteoporosis

	
	
	
	G
	Stunted growth

	
	
	
	
	                                                               (5)

	1.3
	Match the explanation of Design principles in COLUMN B with the terms in COLUMN A.  Write only the letter (A - G) next to the question number (1.3.1 - 1.3.5).

	
	Column A 
	Column B 

	
	1.3.1
	The pleasing relationship between one area and another
	A
	Symmetrical balance

	
	1.3.2
	The different objects that make up the design are arranged around a central point in the shape of a circle
	B
	Shape

	
	1.3.3
	Shapes are repeated over and over again in a design
	C
	Radial balance

	
	1.3.4
	The central point of a design
	D
	Rhythm through alternation

	
	1.3.5
	Gives an impression of unity
	E
	Rhythm through repetition

	
	
	
	F
	Harmony

	
	
	
	G
	Emphasis

	
	
	
	H
	Proportion

	
	
	
	
	Space


                   










(5)

	1.4
	Match the properties in COLUMN B with the different materials in COLUMN A.  Write only the letter (A - H) next to the question number (1.4.1 - 1.4.5).

	
	Column A Different material used for manufacturing furniture 
	Column B Properties of the different materials 

	
	1.4.1
	Wood
	A
	The foam can be formed into different shapes. 

	
	1.4.2
	Upholstered chair
	B
	It is strong but breaks easily and requires constant cleaning

	
	1.4.3
	Cane
	C
	It is mostly rustproof and durable. 

	
	1.4.4
	Plastic
	D
	Grows fast and can be harvested annually.

	
	1.4.5
	Glass
	E
	Maintained easily if liquids are kept away. 

	
	
	
	F
	It is joined by welding or bolting. 

	
	
	
	G
	Very durable especially if treated with UV protection.

	
	
	
	H
	Easy to clean depending on the type of metal finish used. 














(5)













[40]

QUESTION 2: The consumer 

Suzie receives R6 000 in salary and rents a room in her home to a friend for R1 000. She receives an addition R300 from her friend as contribution towards food, water and electricity. Suzie has the following monthly expenses:  food R2 000, vehicle repayment R1 300, water and electricity R800, mobile phone contract R500; clothing R500, entertainment R400 and the balance goes into a savings account. She uses her cheque book to pay for all her purchases.

	2.1
	Draw up a budget for Suzie. 
	(12)

	2.2
	Explain to Suzie the benefits of using the internet to pay her fixed costs. 
	(4)

	2.3
	Tabulate the differences between a debt card and a credit card. 
	(8)

	2.4
	Explain the main purpose of the National Credit Act
	(4)

	2.5
	List TWO consumer rights that Suzie can enjoy relating to credit transactions
	(2)














[30]

QUESTION 3: Food and nutrition 

	3.1
	Study the nutrient analysis of three breakfast cereals and answer the questions that follow.

Nutrient content per 100 g of edible food

Breakfast cereal A

Corn flakes

Breakfast cereal B

Rice crispies

Breakfast cereal C

Weet-Bix

Kilojoules

1619

1632

1439

Total Protein (g)

7.7

6.6

11.6

Total Fat (g)

0.2

0.2

2.1

Total carbohydrates (g) 

82.9

86.8

63.2

Sugar (g)

6.3

8.5

6.2

Fibre (g)

3.3

0.5

12.1

Calcium (mg)

11

11

34

Iron (mg)

12.0

11

5.8

Sodium (mg)

1211

1323

165

Folic acid (ug)

250

48

48

Vitamin C (mg)

0

0

0

                                      Source: MRC Food composition tables (third edition)
	

	3.1.1
	Give reasons for the Vitamin C content of the breakfast cereals
	(2)

	3.1.2
	Evaluate the three cereals to choose the one that would be most suitable for a pregnant woman. Give reasons for your choice and explain the functions of the nutrients in your answer.
	(18)

	3.2
	Maize meal carries this logo “Fortified for better health”
	

	3.2.1
	What does it mean if a food product carries this logo?
	(2)

	3.2.2
	List FIVE nutrients that the maize meal should be fortified with according to law.
	(5)

	3.3
	Explain THREE basic principles that should be followed to prevent food contamination and prevent food poisoning 
	(8)

	3.4
	Explain what can be done to ensure that a person with food poisoning does not dehydrate
	(5)














[40]

QUESTION 4: Fibre and fabrics, Design elements and principles 

	4.1
	Copy and complete the table below:

Characteristics of a triangle or A frame body shape

Female

Male 


	(6)

	4.2
	Design hints for a person with a triangle body shape to enhance their body shape

Design elements

Design principles


	(6)

	4.3
	Camouflage.. Give the following people each Two hints to disguise their particular figure irregularity.

4.3.1 Short neck (2)

4.3.2 Thick waist (2)
	(4)

	4.4
	Colour

4.4.1. Explain the term ‘value’ (2)

4.4.2.How is a tint firmed?(1) 

4.4.3 Give an example of a tint.(1)
	(4)

	4.5
	4.5.1How is a split complementary colour combination formed  (2) 

4.5.2 Give an example of a split complementary colour combination (3)
	(5)

	4.6
	Anti-bacterial finish
4.5.1. What is an anti-microbial finish? (3)

4.5.2 Suggest where it can be used successfully (2)
	(5)














[30]

QUESTION 5: Housing 

	5.1
	Give a definition for each of the following:
	

	5.1.1
	Dimensions
	(2)

	5.1.2
	Floor plans
	(2)

	5.1.3
	Traffic patterns
	(2)

	5.2
	Read the following case study and answer the questions that follow. 

A family of five, (mom, dad, one boy and two girls), plans to build a three-bedroom house from an existing floor plan. The type of floor plan used is a closed plan and includes a lounge, kitchen and dining room. The family want to buy bamboo furniture for the main bedroom.
	

	5.2.1
	Explain what is meant by “a closed floor plan”.
	(2)

	5.2.2
	Give TWO advantages of closed floor plans. 
	(2)

	5.2.3
	Give guidelines for this family regarding the storage plan for their house.
	(4)

	5.2.4
	Explain how functionality plays a role when planning the space in their work area. 
	(3)

	5.2.5
	Explain why bamboo is such a popular material to use for furniture. 
	(5)

	5.2.6
	The main bedroom will have an attractive double bed made from bamboo.  


	

	5.2.6.1
	Evaluate the purchase of the bed and indicate if this is a good purchase or not. 
	(8)














        [30]

QUESTION 6: Entrepreneurship 

Ronald and Jemima started a business 6 months ago making and selling mugs with designs printed on them. They are university students and run the business to make extra money. Their costs are:  rent R500, interest on loan R30, cost of mugs R6.00 each, paint per mug 40c, packaging 10c and sales commission R1 per mug sold. They sell their mugs for R22.00. 

	6.1
	Explain the components of the marketing mix.
	(8)

	6.2
	At what stage is their business in the product life cycle?  
	(1)

	6.3
	How will this stage in the product life cycle affect the way they advertise their products?
	(2)

	6.4
	Complete the following calculations: (show all your workings)
	 

	6.4.1
	Total variable costs
	(5)

	6.4.2
	Total costs for 50 mugs (made in one month)
	(5)

	6.4.3
	Unit price 
	(3)

	6.4.4 
	Break even calculation
	(6)


[30]











GRAND TOTAL: [200]

MEMORANDUM

QUESTION 1.1:  Multiple choice items 

	1.1.1
	B
	Wage

	1.1.2
	C
	Income and budgeted expenses

	1.1.3
	A
	Drawer

	1.1.4
	D
	Consumer Tribunal

	1.1.5
	A
	Consumer forum


1.6
A
(1)

1.7
C
(1)

1.8
A
(1)

1.9
C
(1)

1.10
A
(1)

1.11
B
(1)
1.12
A
(1)
1.13
B
(1)
1.14
B
(1)
1.15
C
(1)
	1.1.21
	D
	Passion, product, price, target market and location.

	1.1.22
	D
	Finances, storage, time and how long the raw materials can be stored safely.

	1.1.23
	A
	needs identification

	1.1.24
	A
	fixed

	1.1.25
	B
	10  (selling price - variable costs = GP or contribution) = 150 - 30 = R120; fixed costs ÷ contribution = 1200 ÷ 120 = 10 items


1.2.1
F
(1)

1.2.2
B
(1)

1.2.3
D
(1)

1.2.4
G
(1)

1.2.5
C
(1)

1.3.1
H
(1)
1.3.2
C
(1)
1.3.3
E
(1)
1.3.4
G
(1)
1.3.5
F
(1)
1.4.1 E

(1)
1.4.2 A

(1)
1.4.3 D

(1)
1.4.4 G

(1)
1.4.5 B 

(1)









TOTAL QUESTION 1: [40]

QUESTION 2:  The consumer

2.1 Budget
	Income:
	
	R7 300

	Salary
	R6 000
	

	Rent received
	1 000
	

	Additional contribution
	300
	

	Expenses:
	
	7 000

	Vehicle repayment
	1 300
	

	Bond repayment
	3 500
	

	Water and electricity
	800
	

	Mobile phone contact
	500
	

	Clothing
	500
	

	Entertainment
	400
	

	Savings account
	
	300


(1 mark per item = 12)

2.2 Suzie will benefit from using the internet to make fixed payments as it costs less than a cheque. (1) She can make payments at any time of the day and any day of the week (1) from the safety of her home. (1) The transfer of money is quick as no person are involved in the transfer. (1) Her bank balance will be up to date as the transfer is immediate. (1) Provided she keeps to the rules, this is a very safe way of transferring funds. (1)  
(Max 4)
2.3

	Debit card
	Credit card

	The bank charges are lower than a credit card or cheque account (1)
	The bank charges interest on money owing at the end of the month. (1)

	The amount of the transaction is deducted immediately from the bank account (1)
	The purchase amount is added to the credit card total and a minimum amount must be paid on the total credit purchases at the end of the month (1)

	You can only use the debit card if you have money in your bank account (1)
	A credit card does not require money in a bank account before a purchase can be made.(1)

	A debit card is used instead of cash. (1)
	Credit cards are used to consolidate debt. (1)














(8)

2.4 The National Credit Act covers all aspects of credit (1) and credit providers must comply with the regulations in this Act. (1) 

- it promotes the social and financial interests of South African consumers. (1)

- promotes a fair but competitive credit market. (1)

- ensures that consumers know exactly what is included in a credit agreement. (1)

- ensures there is no discrimination and credit is available to all consumers. (1)

- protects consumers from unfair business practice where credit is involved. (1)

- provides registration process for credit providers. (1)

- provides registration process for debt counselling services. (1)

- establishes the National Credit Regulator (1) and the National Consumer Tribunal (1)  (Max 4)
2.5 The right to apply for credit without unfair discrimination. (1)

- to know reasons why credit is being refused (1)

- to receive a written quotation that is valid for 5 working days. (1)

- receive information about credit or a credit transaction in simple, easy to read language. (1)

(Max 2)
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QUESTION 3:  Food and nutrition

3.1.1
The best sources of vitamin C are fruits and vegetables (. Cereals are very poor sources of vitamin C (.









(1)

3.1.2  
Breakfast cereal C (1) is not the best choice for all nutrients but it is the best choice for most nutrients.

· It has the highest protein content (1). Pregnant women need more protein to support the development of maternal (1)and foetal tissues (1), such as the placenta. 

· Although the total fat content is the highest (1) it is still a low-fat product / fat content is still low (1)
· It has the highest fibre content (1). An increased intake of fibre may help to prevent constipation (1) and piles (1)
· The total sugar content is the lowest (1) which is good as a pregnant women must not consume too much sugar as that can lead to excessive weight gain (1)
· It has the highest calcium content (1). Pregnant women need more calcium to ensure the development of strong bones (1) in the foetus.

· It has the lowest iron content (1) which is unfortunate as more iron is needed as there is a significant increase in the blood volume of the mother during pregnancy (1)
· It has the lowest sodium content (1) which is good as sodium intake must be limited during pregnancy to prevent hypertension (1)
· It has the lowest folic acid content (1) which is unfortunate as more folic acid is needed during pregnancy to prevent neural tube defects in the baby (1)         



(Any 18)

3.2.1
If a food product carries this logo, it means that it is fortified (1) in line with the food  fortification guidelines (1).










(2)

3.2.2 Nutrients that are added:

Vitamin A (1), Vitamin B1 (Thiamine) (1), Vitamin B2 (Riboflavin) (1) Vitamin B3 (Niacin) (1), Vitamin B6 (Pyridoxine) (1), Vitamin B9 (Folic acid) (1), Iron (1), Zinc (1)                 

(Any 5)

3.3
The following three basic principles can control micro-organisms, chemicals and physical hazards, and help prevent food poisoning:

· Prevent micro-organisms, chemicals and physical hazards from getting into foods (prevent contamination) (1). This can be done through safe food-handling practices (1).

· Prevent the growth of micro-organisms already present in food (1). This can be done by controlling temperature (1) and time (1). In other words, do not keep high-risk foods at temperatures between 5 and 63°C for more than two hours (1). Foods should be stored at the correct temperatures (1).

· Eliminate harmful micro-organisms by processing the food properly (1). This can be done by, for example, cooking the food properly (1). If food has to be reheated, it should be cooked until it reaches an internal temperature of 72°C (1).







(Any 8)

3.4

To ensure a person do not dehydrate:

· Drink enough clear liquids (1) to replace the fluids lost through vomiting and diarrhoea. 
· Slowly sip water or suck ice (1) if you cannot keep anything down. 
· It is good to drink water, but soups and fruit juices (especially apple, pear, peach, grape and apricot) will supply more energy and vitamins (1). A person with diarrhoea is more likely to tolerate these liquids than a person who is vomiting.

· Avoid alcohol (1)and caffeine (1)since both may have a dehydrating effect. Remember that rooibos tea does not contain caffeine.

· Oral rehydration salts are recommended if you the person has severe vomiting or diarrhoea (1). They can be bought in sachets from pharmacies.  






(Any 5)

[40]

QUESTION 4: Fibre and fabrics, design elements and principles

4.1

	Characteristics of a triangle of A frame body shape

	Female
	Male 

	a bust line that is narrower than your hipline

 a small waist

full thighs. (3)
	chest that is narrower than your hips

lower body that is heavier than your upper body

a sloping shoulder line (3)


4.2


	Design hints for a person with a triangle body shape to enhance their body shape

	Design elements
	Design principles

	Use horizontal lines above the waist and shoulder pads to create width.

Use dark colours and rough textures that do not attract attention to your lower body.

Wear bell-shaped skirts that skim your hips.(3)
	Emphasise your upper body. Avoid attracting attention to your waist and lower body.

Wear garments that represent formal balance

Wear long jackets that end below the hips.(3)


4.3

4.3.1 Wear V necklines (1) Long necklaces (1) Long ties (1) any two

4.3.2 Avoid belts (1) Avoid garments that end in the Waist (1) Wear same colour tops and bottoms (1) any two

4.4

4.4.1 Lightness and darkness of a colour (2)

4.4.2 Hue with white added (1)

4.4.3 Pale pink or other hue (1)

4.5

4.5.1 one colour together with the two colours (1)that lie on either side of its complement (1)

4.5.2 example ( 1 mark per colour)

4.6

4.6.1
Make yarns resistant to the growth of micro-organisms. (1)

Prevents or retards the growth of bacteria growth (1)

Even when the wearer sweats (1)

4.6.2
Used for socks (1) and active wear. (1) 
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QUESTION 5 Housing 

	5.1.1
	The size between the walls (1) and the wall length. (1)
	(2)

	5.1.2
	A drawing of all the rooms in a particular building (1) in relation to one another (1)
	(2)

	5.1.3
	The natural routes (that people use when they enter or leave a room (1)
	(2)

	5.2.1
	Closed plan divide the house into different rooms (1) which means that each room have a door that close the room off from other rooms. (1)
	(2)

	5.2.2
	Different activities can take place at the same time in different rooms. (1)
It allows individuals more privacy. (1)
Sections of the house can be closed off for energy saving purposes (1) Any 2
	(2)

	5.2.3
	N Use flexible storage to which additional units can be added in future. (1)
N Use versatile storage such as adjustable shelves or loose pieces. (1)
N A full fitted storage units will provide good insulation against cold and sound (1)
N Built-in storage use less space because existing walls, floor and ceiling form part of the structure. (1)

N Store items where they are primarily used. (1)

N Heavier objects should be placed close to the floor. (1)
N Similar items should be stored together. (1)
N Storage should be accessible to all family members. (1) any 4
	(4)

	5.2.4
	The main function in the kitchen is food preparation. The kitchen is divided into three work centres: storage, cooking and preparation centres (1). These three areas are placed in a work triangle to be more functional, save time and energy (1) A functional work area should have enough storage (1), good lighting and enough work surfaces.  . (1)  any 3
	(3)

	5.2.5
	Bamboo is very durable, (1)  Lightweight, (1) easy to carry (1) easy to clean (1), very versatile and can be used for any type of furniture  (1) and can be stained in any colour, (1) it is a ‘green’ material because it grows very fast and can be harvested annually (1), It is very flexible (1) and harder than wood (1)                                          any 5
	(5)

	5.2.6.1
	This is a good purchase (1) because it is made for the main bedroom and will suit the purpose of the family(1) (1) It is a very beautiful bed and will have a high aesthetic value (1) (1) It will suit the human factors because it is a standard bed for the main bedroom (1) (1) It is a very environmental responsible (1) bed because it is made from Bamboo (1) that is a ‘green’ material because it can be harvested annually (1)
	(8)


QUESTION 6:  Entrepreneurship 

6.1 Product (1)- these are the mugs that Ronald and Jemima are making and selling (1)

Price: (1)  this is the method they use to calculate their selling price. (1)

Promotion (1) includes the ways in which they communicate with their target market. (1)

Place (1) is where they sell their mugs  (1) Max 8

6.2 Introductory stage (1)

6.3 They need to advertise extensively to let their target market know about the product (1) and where to purchase it. (1) They can use flyers (1), adverts in the local newspaper (1), send pictures and order forms to schools for matric leavers’ mugs. (1) max (2)

6.

	6.4.1 Variable costs
	6.4.2 Total cost - 50 mugs

	Mug 
	R6.00
	(1)
	Fixed costs
	
	(1)

	Paint
	0.40
	(1)
	 - rent
	R500
	(1)

	Packaging
	0.10
	(1)
	- interest 
	30
	(1)

	Commission
	1.00
	(1)
	Variable costs
	375
	(1)

	
	R7.50
	(1)
	
	R905
	(1)


6.4.3  Unit price = Total price R905 ÷ 50 (2) = R18.10 (1)

6.4.4 Breakeven point: contribution (SP - VC) R22.00 - R7.50 (2) = R14.50 (1)

        


 Fixed costs ÷ contribution (gp) = R530 ÷14.50 (2) = 36.5 or 37 mugs (1)
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