
Chapter 1 Revision

QUESTION 1

Match the terms in Column A with the correct explanation in Column B.

	
	Column A
	
	Column B

	1.1
	Debit card
	A
	The amount of a purchase is added to the total balance and the minimum amount is payable to the bank at the end of the month

	1.2
	Credit card
	B
	Any person can open this type of account; it includes a card that can be used at an ATM to withdraw cash

	1.3
	Savings account
	C
	This account is used to save money for a specific period of time

	1.4
	Cheque account
	D
	The amount of a purchase is subtracted from the bank account immediately

	1.5
	Fixed-deposit account
	E
	Only a person with a minimum monthly income of R1 500 can open this type of banking account

	
	
	F
	Payments can be made using the Internet




(5 × 1)




[5]

QUESTION 2

Study the household budget below carefully, and then answer the questions that follow.

	Income
	
	13 100

	Salary: Father
	R7 000
	

	Salary: Mother
	5 200
	

	Pension: Grandmother
	900
	

	Fixed expenses
	
	9 850

	Mortgage bond repayment
	3 000
	

	Insurance
	1 200
	

	Food and groceries
	2 500
	

	Transport (petrol and taxi)
	750
	

	Water and electricity
	900
	

	Telephone
	600
	

	Clothing
	400
	

	School fees
	500
	

	Variable expenses
	
	2 300

	Car service (R1 200 every four months)
	300
	

	Holiday (R12 000 in six months time)
	2 000
	

	Surplus/deficit
	
	950


2.1
Briefly explain THREE principles of budgeting used to draw up this household budget. (3 × 3) = (9)

2.2
Evaluate this budget and give suggestions on how it could be adjusted to allow this household to save for unexpected expenses. 







(6)

2.3
Explain the sources of income received by this family. 




(4)

2.4
Why are water and electricity not considered to be variable expenses even though they change every month? 









(3)

2.5
Compare cash and credit transactions. 






(6)

2.6
Explain what COD means. 







(2)
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QUESTION 3

3.1
Name and explain TWO factors that affect the expenditure pattern of South African families.

(2 × 2) = (4)

3.2
Candice purchased a sewing machine on credit. She has had problems with the tension since the last service. The store says there is nothing they can do as it is out of guarantee. 

3.2.1
Explain THREE options Candice has to resolve this matter. 


(3 × 2) = (6)

3.2.2
Identify FOUR consumer rights that Candice has under the Consumer Protection Act. 
(4)

3.3
Explain the process that credit providers must follow when offering credit. 


(6)

3.4
Identify and briefly explain the purpose of the following organisations:

3.4.1
NCF 









(3)

3.4.2
SANCU 









(3)

3.5
Compare the National Credit Regulator and a credit bureau. 



(4)
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