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ACTIVITY 1

Required:
Calculate the amount of depreciation that must be written off for each of the following on 

31 December 2020, the end of the �nancial year.

Information: 
1. A vehicle with a cost price of R158 000 purchased on 1 January 2020.

Depreciation is calculated at 20% using the cost price method.

2. Equipment with a cost price of R42 000 purchased on 1 May 2020.

Depreciation is calculated at 15% p.a. using the cost price method.

3. A vehicle, costing R210 400, was purchased on 1 October 2019. The vehicle is depreciated

at 25% p.a. using the diminishing-balance method. On 1 January 2020, the start of the

�nancial year, the accumulated depreciation on the vehicle was R13 150.

4. Equipment was purchased on 1 July 2018 for R26 800. The equipment is depreciated at

10% p.a. using the diminishing-balance method. Calculate the accumulated depreciation on

31 December 2020.

5. On 1 January 2020 the business had vehicles with a cost price of R680 800 and

accumulated depreciation of R402 840. A new vehicle was purchased on 1 July 2020 for

R94 000. Depreciation is calculated at 20% p.a. using the diminishing-balance method.

Calculate the depreciation on vehicles on 31 December 2020.

ACTIVITY 2

The extract below provides you with �nancial information of Sunset Traders for the year ended 

31 December 2019. 

Required:
1. Provide for depreciation on the assets of the business as follows:

✚ Vehicles at 20% p.a. using the cost price method
✚ Equipment at 15% p.a. using the diminishing-balance method

2. Show the entries in the General Journal.

3. Show the entries in the General Ledger.

Information: 
Balances in the General Ledger on 1 January 2019:

✚✚ Vehicles	 R560 000
✚✚ Equipment	 R340 000
✚✚ Accumulated depreciation on vehicles	 R220 000
✚✚ Accumulated depreciation on equipment	 R108 800

ACTIVITY 3

The extract below provides you with �nancial information of Sunset Traders for the year ended 

31 December 2022. 

Required:
1. Provide for depreciation on the assets of the business as follows:

✚✚ Vehicles at 20% p.a. using the cost-price method 
✚ Equipment at 15% p.a. using the diminishing-balance method.

2. Show the entries in the General Journal.

3. Show the entries in the General Ledger.
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