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ECONOMICS

Paper 1: Macroeconomics and economic pursuits

The November exam consists of two papers of 150 marks each. Paper 1 is about Macroeconomics and
Economic pursuits. Paper 2 is about Microeconomics and Economic issues. Each paper must be completed
in 1% hours. These two papers add up to 300 and form 75% of the year mark.

Section A (compulsory)

Question 1

1.1 Three options are provided as possible

answers to the following statements. Choose

the correct option and write only the letter

(A-C) next to the question number.

A person that takes initiative to establish a

business is called a(n)

A producer

B business man

C entrepreneur

Oilisa resource.

A renewable

B non renewable

C neither of the above

Which ONE of the following models indicate

the flow of goods and services as well as

factors of production?

A economic cycle

B economic flow

C economic movement

Decision making in the market economy is:.

A decentralised

B centralised

C monopolistic

People are poor if their income is

below that of the community they live in.

A absolutely

B significantly

C relatively

Economic growth

A and economic development are synonyms

is a component of economic development

C is in no way related to economic
development

LA

1.1.3

=

1.1.7

1.2

Money that has no intrinsic value but is
made a legal tender by the Government is
known as
A fiat money
B deposit money
C modern money

to development follows the ideas of
market capitalism.
A The free market approach
B The dependency approach
C The transtormation

approach (8 x 2 =16)

Choose the description in Column B that
best suits the concept in Column A. Write
only the letter next to the question number.

Column A Column B

1.21 | Business A | The national aggregate,
cycles compiled by the value added
method
1.2.2 | HDI B | Knowledge that is unique to
a given culture or society
1.2.3 | Discrimination | C | Changes in the level of busi-
ness activity over a period
of time
1.2.4 | GDP (P) D | Absorb a large number of
unskilled labourers and allow
them to be income earners
1.2.5 | Financial in- E | This factor of production
termediates must be processed to satisfy
needs
1.26 | EPWP F | Connection between those
who need funds with those
who have surplus funds.
1.2.7 | Indigenous G | Measure of the ability to
knowledge live a long life, literacy rate
and the material standard of
living
1.2.8 | Natural re- H | Women not being able to
source earn as much as men

Bx1=8)
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1.3  State if the following statements are true or
talse:

1.3.1 The purchase of new capital is called
investment.

1.3.2 Gross fixed capital formation = gross capital
formation + change in inventories/stocks.

1.3.3 In an economic downturn, the Central Bank
decreases interest rates to stimulate economic
growth.

1.3.4 The transformation approach is also called
‘people-centred development’.

1.3.5 The poverty gap is the proportion of the
population that is living below the poverty
line.

1.3.6 Consumption, poverty and wealth are social
indicators of the economy. 6x1=6)

(Total Section A = 30 marks)

Section B (answer only two
questions from this section)

Question 2: Macroeconomics

2.1 Name any TWO marginalised groups in
South Africa. 2x2=4)
Study the following table and answer the
questions that follow:

2.2

R million

Calculation of national income

223

1 Remuneration of the employees 1088 631
2 Net operating surplus 728 748
3 Fixed capital consumption 332 824
a
4 Tax on production 39 863
5 Subsidies on production 8012
Gross value added at basic prices 2182 054
6 Tax on products 232 117
7 Subsidies on products 6 482
b

[Source: QB; SARB, September 2010]

2.2.1 Calculate the gross value added at factor

cost. 3)
2.2.2 Calculate the GDP at market prices. 3)
2.2.3 Which calculation method is used in the

above tigures? (2)
2.2.4 Name any other method to calculate the

GDP. (2) (10)

Study the cartoon below and answer the
questions that follows:

‘<= DRINK RECIPE ~>'
Mixed Economy on the Rocks
Rampant Free Market ideology has put
the idea of a Mixed Ecomomy ‘on the rocks’.
Let’s bring it back - make one at home and order two downtown!

Highball glass filled with ice
| part pomegranate juice

| market economy
A dash of regulatory oversight
A twist of government sponsored aspects | part fine vodka

“A society is a conglomeration of individuals who must work
together to provide for their members, effectively use their
resources and provide for the future members of that society.

If markets and individual actions alone don’t produce the results
we want as a society, we can take collective action

through institutions like government to make

adjustments. That's the idea behind a

Mixed Economy!™
- by Elba K. Brown-Collier, Ph.D.
(Retired Professor of Economics)

Order the Mixed Economy now at
Cheer Up Charlie’s
&
The Volstead
Lounge!
A socially-minded beverage by
ilovemikelitt

Learn more at
amixedeconomy.com

2.3.1 Name the ingredients of a mixed economy

according to the above cartoon. 4)
2.3.2 Define Elba K. Brown-Collier's idea of a
mixed economy. 4)

2.3.3 Identify Johan Maynard Keynes. (2) (10)

2.4 Name any FOUR activities in the primary
sector. 4 x 2 =8)
2.5 Discuss TWO disadvantages of a central

planned economy. (2x4=8)(40)

Questions 3: Economics pursuits
3.1 Name any TWO methods how we can

improve natural resources. 2x2=4)
3.2 Name any FOUR causes of

poverty. @x2=8)
3.3 Name the functions of

money. 4 x2=28)(10)
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3.4 Study the extract below and answer the questions that follow:
South Africa — an economic perspective
South Africa has a mixed economy with a high rate of especially through collective ownership by workers and
poverty and low GDP per capita. By UN classification communities as well as skills development.” Official
South Africa is a middle-income country. affirmative action policies have seen a rise in black
Unemployment is extremely high and South economic wealth and an emerging black middle class.
Africa is ranked in the top 10 countries in the Probl ; t of ; th:
world for income inequality, measured by the Gini e _ems aeohec s ‘_3 ,economlc SN
coefficient. During 1995-2003, the number of formal * crime and HIV/AIDS is important
jobs decreased and informal jobs increased. Overall * South Africa suffers from a relatively heavy
unemployment worsened. The average South African overall' regulation burden compared to developed
household income decreased considerably between countries ] ] ]
1995 and 2000. = state ownership and interference impose barriers to
The post-apartheid government’s official Black market entry in many areas )
Economic Empowerment (BEE) policies are defined » restrictive labour regulations have contributed to
as acknowledging “the need for greater overall equity, the unemployment problem
3.4.1 Name the policy plan introduced by the 3.4.3 Name one tactor, mentioned in the extract,
ANC after the change of government in 1994 which makes market conditions more
to increase the standard of living of black difficult. (2)
people. (2) 3.4.4 Name TWO reasons why HIV/ Aids will
3.4.2 Say if the following statement true or false: influence economic growth negatively in
‘South Africa is a country with a relatively future. (4)
equal distribution of income”. (2)
3.5  Study the graph below and answer the questions that follow:
$50,000
Data - IMF 2008
$45,000 -+
$40,000 14—
35,000 HI11HH1
$30,000 H H— —
$25000 H H— — —
$20,000 H H— — —
$15,000 HH— H — — 1 I
$10,000 H +— I R R =i
= HHHEHHAHHAHAHHHE
S0 T T T T T T T T T T T T T T T T T n‘rﬂ_l'ﬂ_rﬁ_l_ﬂ_ls_l
L S S . T T ~ S N S S 3 PR & @ &
N R F 00@5 &@\ V& & T & F & & & & &’&‘, @ & ® §¢ @(\ép
§ b & & B N 3 & B\ Q §
R & P o ¥
GDP per capita of world economies
3.5.1 Say what is measured by GDP per capita. (2) 3.5.3 Give the GDP per capita of South Africa.
3.5.2 According to the graph, name the country Comment on what this figure says about
where people can satisfy the fewest basic South Africa’s economy. (2+2=4) @40
needs and the country where people can
satisfy the most of their basic needs. (4)
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Question 4: Macroeconomics and economic
pursuits

4.1
4.2

Name TWO types of capital. 2x2=4)

Study the pie graph on the right and answer

the questions that follow:

4.2.1 Say what component of GDP (E) the pie
graph represents.

4.2.2 Identify the service on which most of the
money in 2008/2009 will be spent.

4.2.3 Give two reasons why most of the money
will be spend on this service. 4)

4.2.4 Give the main source of the money that will

be spend by this institution. (2) (10)

Study the cartoon below and answer the

questions that follow:

“TREKNET

2

2

4.3

BUDGET 2008/9

debt
8%

educaton

fransport and
» 17%

communicaiion
10%

welfare

other 15%

15%

water and agric

4% health

protection "%

13%

housing
7%

Source: http://www.etu.org.za/toolbox/docs/development/income.pdf

By Gawvsn Thomson and Dave Gomersall

4.3.1 Explain the meaning of the cartoon in your

own words. (2)
4.3.2 Define inflation. (2)
4.3.3 Give South Africa’s inflation target. (2)

4.3.4 Say what index South Africa uses to
determine the change of value of money in
the country? (2)

4.3.5 Name the monetary instrument that the

South African Reserve Bank uses to control

inflation. (2) (10)
44 Name FOUR characteristics of

labour. 4x2=8)

4.5 Differentiate between the repo rate and the

prime rate. (2 x4 =8) (40)

(Total Section B = 80 marks)

Section C (answer only one question from this section)

Mark allocation for essay answers in Section C
Section Mark
Introduction 3

Content 15x2=30
Conclusion 2
Interpretation of the topic 5

TOTAL 40

Question 5: Macroeconomics

One of the main duties of the state in a
mixed economy is to provide social services to

improve welfare especially among the poor. The
government has to make sure that the economy
can operate efficiently. Discuss the efficiency of
delivering socio-economic services in South
Africa. (40)
Question 6: Economic pursuits

South Africa is no exception in the world wide
phenomenon of bank failures that takes place.
Discuss what bank failure means as well as the

cause and effects of this phenomenon. (40)
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Rubric for Section C

Content | Marks | Interpretation of the topic

115 1 The candidate indicates a measure
of understanding of the topic but
misses the most important facts of

the topic.

16-31 |3 The candidate has interpreted the
topic correctly but some of the facts

are not given in the essay.

32-40 |5 The candidate has interpreted the
topic correctly and named enough

relevant facts about the topic.

(Total Section C = 40 marks)
Final total = 150

Paper 2: Microeconomics and
economic issues

Section A (compulsory)

Question 1

1.1  Three options are provided as possible

answers to the following statements. Choose

the correct option and write only the letter

(A-C) next to the question number.

An increase in the price of petrol will cause

the demand for vehicles to decrease

because .

A petrol and vehicles are substitutes

B petrol is an inferior good

C petrol and vehicles are complementary
goods

If there is only one producer in a certain

industry, the producerisa _____

A monopolist

B oligopolist

C tripolist

An imperfect competitor is a price ____

A taker

B searcher or maker

C neither of the above

If two products are jointly supplied and the

price of the one product increases, the supply

of the other will ____

A decrease

B increase

C not change

Total cost is equal to fixed cost plus ___

cost.

1.1.2

1.1.3

1.1.4

1.1.5

1.1.6

1.2

A average
B wvariable
C marginal
Relative prices are also known as ___
prices.
A real
B nominal
C absolute

_ in trade exists when one country can
produce a good using fewer resources (at a
lower cost or more efficiently) than another
country.
A Absolute advantage
B Dual advantage
C Relative advantage

_ is the sustained increase in
the average temperature of the earth’s
atmosphere
A Globalisation
B Global warming
C Global temperature (8 x2=16)
Choose the description in Column B that
suits the concept in Column A best. Write
only the letter next to the question number:

Column A Column B

1.2.1 PED =1 A Large business organi-
sations that produce
and /or distribute goods
and services in more
than one country

1.2.2 PED > 1 B Law of diminishing
marginal utility

1.2.3 WTO C Perfect market

1.24 Multinational D | Aconference that was

enterprises held in Johannesburg in
(MNE’s) 2002
1.2.5 Land degrada- | E Luxury goods
tion
1.2.6 A market with F The deterioration in
many sellers the quality of the land,
vegetation and water
caused by incorrect
practices
1.2.7 World Summit G Promotes free trade,
on Sustainable negotiates reduction in
Development trade restrictions and
settles trade disputes.

1.2.8 Total utility will H Unitary price elastic

always increase demand
with decreasing

amounts

Bx1=8)
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State if the following statements are true or

false:

1.3.1 The perfect market is characterised by a

diagonal demand curve.

1.3.2 An economic profit is possible on the long
term in an imperfect market.
1.3.3 The remainder of the profit after economic
profit has disappeared is called the normal

profit.

1.3.4 The majority of countries in the Northern

hemisphere have a lower industrial
production than those in the Southern
hemisphere.

1.3.5 Spreading deserts are an effect of global

warming.

1.3.6 Production, communication and logistics

provide the structure on which trade is
mounted. (6 x1=6)
(30)

Section B (answer only two question from this section)

Question 2: Microeconomics

2.1

2.2

Name two methods to increase economic

growth.

2x2=4)

Study the figures below which represent
demand relationships and answer the

questions that follow:

30

L 0

60

Product A

2.2.1 Say whether products A and B are

2.2.2

2.2.3

2.3

2.3

2.3.2

Product B

complements or substitutes.
Qutline the difference between a substitute

and a complementary product.

@

)

Say which one of the two figures shows a

change in demand.

(2) (10)

Study diagrams A-E below which represent
price elasticity of supply and answer the

questions that follow

Identify the types of price elasticity of supply
represented by each diagram.
Give the coefficient (value) of the type of

elasticity represented by B.

2.3.3 Give the general formula for the calculation

of the price elasticity of supply.

(83 1= .5)
(2)
(3) (10)

B 5
. . 5]

i i
- e o ¢
24
wealth.
B:5

Discuss two methods that can be used to
measure inequality of income and

(2x4=8)
Differentiate between economies of scale and

diseconomies of scale. 2x4=28)
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Questions 3: Economic issues
3.1 Name any TWO causes of globalisation

2x2=4)

3.2 Study the extract below and answer the questions that follow:

Too much, too many

Groups of people living together create pollution.
This has been true even from very early times.
Early examples include reports of smoke, noise
and odours in London and other cities that date

An early example of the exploitation of natural
resources is the deforestation of some European
countries. Increased production needed increased
energy supplies and the use of fossil fuels like coal
and oil Intensified air pollution. Concentrations
of people result in increased waste which, along
with waste from factories, contaminated soil,
underground water and rivers.

Although environmental problems and
environmental disasters have taken place

back to the beginning of the Industrial Revolution.

throughout human history, it was only in the
late 1960s that concern about the quality of the
environment became serious. In June 1992, the
first international conference on the environment,
the United Nations Conference on Environment
and Development (UNCED), was held in Rio de
Janeiro, Brazil.

The second conference, the World Summit
on Sustainable Development, was held in
Johannesburg at the end of August 2002. By this
time the focus had changed to the pollution and
excessive consumption caused by the growth in
population numbers and the massive consumption

capacity of the human race.
Source: http://goo.gl/dHIng

3. 2.1 Name one renewable and one non-renewable source mentioned in the extract. 4)

3.2.2 Define the term ‘environment’.

@)

3.2.3 Outline the issue that was discussed at the environmental summit in Johannesburg in 2002.(2) (10)
3.3 Study the cartoon below and answer the questions that follow:

3.3.1 Explain the meaning of the cartoon. (4)

3.3.2 Identify the type of businesses referred
to in the cartoon. (2)

3.3.3 Outline the disadvantage of
globalisation depicted in the

cartoon. (2)
3.3.4 Name one advantage of
globalisation. (2) (10)

3.4 Name any FOUR characteristics of the
North/South division. 4x=x2=8)

3.5 Discuss any TWO ways how
sustainability of the environment can
be achieved. (2x4=8)

Question 4: Microeconomic and eco-

nomic pursuits

4.1 Name any means used by individuals to
accumulate wealth. 2x2=4)
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4.2 Study the table below and answer the
tollowing questions:
0 10 0
1 10 10
2 10 18
3 10 24
4 10 30
5 10 38
6 10 48
7 10 60
4.2.1 Say what cost A represents. (2)
4.2.2 Calculate the total cost of producing five
units. (2)
4.2.3 Define the short run. (2)

4.2.4 Calculate the average total cost for three
units. (Show all calculations.) 4) (10)
Study the table below and answer the
tollowing questions:

4.3

Unequal stakes
Gini coefficient*
02

=]
(8
o
=
o
tn
=1
o

Brazil
Nepal
China

[
2
=3
1]
o
(%]
=
o
=4
m
wn

Philippines
Thailand
Malaysia
Cambodia
Vietnam
India
Indonesia
Taiwan
South Korea
Pakistan

Japan

Germany
Source: ADB

*0=perfect equality: 1=perfect inequality

Source: http://goo.gl/ WBO9qW

4.3.1 Say what the Gini coefficient indicates.  (2)
4.3.2 Identify the country with the most uneven
distribution of wealth and income as well
as the most even distribution of wealth and
income from the above table. (4)
4.3.3 Give the Gini coefficient of Malaysia. (2)
4.3.4 What is the name of the curve that uses the
Gini coefficient to show inequality. (2) (10)

4.4 Discuss TWO characteristics of a perfect
market. (2x4=28)
4.5 Name any FOUR effects of
globalization. 4x2=28) 40

Section C (answer only one ques-
tion from this section)

Mark allocation for essay answers in Section C

Introduction 3

Content 15x2=30
Conclusion 2
Interpretation of the topic 5

TOTAL 40

Mark allocation for non-essay answers (for example,
formal letters, minutes, reports or memorandums) in
Section C

Format 5

Content 15x2=30

Interpretation of the topic 5

TOTAL 40
Question 5

Discuss the methods used to redistribute wealth in
South Africa since 1994. (40)

Question 6

You are an environmentalist investigating
environmental deterioration. Write a
memorandum to the Minister of Environmental
affairs explaining to him the methods to protect
the environment. (40)

Rubric for Section C
Content | Marks
1-15 1

Interpretation of the topic

The candidate indicates a measure
of understanding of the topic but
misses the most important facts of
the topic.

16 - 31 3 The candidate has interpreted the
topic correctly but some of the

facts are not given in the essay.

32-40 5 The candidate has interpreted the

topic correctly and named enough
relevant facts about the topic.

(Total Section C = 40 marks)
Final total = 150
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