
Factors of production

The circular flow
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start a business

Using knowledge,  
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start a business

Physical, intellectual or 
creative human effort

Materials that come 
from nature including 
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Pays salaries to w
orkers

Provides services such as education

Revenue from
 taxes

Provides labour

HouseholdBusiness
Pays for factors of 
production such 

as salaries

Provides factors of 
production such 

as labour 
Pays for services 

and goods 
consumed
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