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Guidelines on how to implement this activity
•	 The project requires learners to find published financial statements from a company.
•	 They have to answer questions pertaining to these statements.
•	 This activity can be done in groups of not more than three learners however all 

learners and the teacher must be aware that each member of the group contributed 
sufficiently. The teacher may request that each member of the team declare and sign 
a declaration of their responsible section. 

•	 Explain the rubric to the learners.
•	 The project must be given in Term 1 and handed in in Term 2.

Work in groups and with the assistance of your teacher, choose a public company listed on 
the JSE. Obtain the most recent published financial statements of the company. You can 
either find them in newspapers, on the Internet or directly from the company. The financial 
statements must be researched, analysed and a report must be compiled on the essential 
points indicated below. The feedback of the group can be done using charts, graphs, 
PowerPoint presentations, or posters. Your feedback session is limited to 5 minutes.

General information

•	 The company name.
•	 State the financial year end.
•	 State the financial period duration.
•	 Provide evidence that this is a public company.
•	 State the product or service that the company sells.
•	 Is this a SA Company? If not, where is the company Head Office?
•	 State the benefits to the ordinary South African citizen.

Auditing of financial statements

•	 Have the financial statements been audited?  Give a reason for your answer.
•	 State the name of the auditors.
•	 Discuss the role of the independent auditor.
•	 Discuss the differences between internal and external auditor.
•	 Is it a qualified or unqualified report? Give reasons for your answer.
•	 State why the audit report is addressed to the shareholders.
•	 Why do the auditors stipulate page numbers … to …?
•	 Why do the auditors include the sentence ‘the preparation of the financial statements is 

the responsibility of the directors’?

•	 Discuss the concept ‘fair presentation’ in the auditor’s report.
•	 Explain some of the disciplinary and punitive measures for non-compliance to the 

code of ethics and the role of Professional Bodies (e.g. SAICA).
•	 Why is it important to audit the financial statements of the company?


