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In order to complete this chapter, you should already:
 ✔ be able to do adjustments
 ✔ be able to prepare Income Statements and Balance Sheets with the relevant notes
 ✔ understand IFRS and GAAP
 ✔ be able to apply ethics and internal control.

This chapter covers

• Year-end adjustments
• TRADING ACCOUNT

• PROFIT AND LOSS ACCOUNT

• APPROPRIATION ACCOUNT

• Reversal of certain 
adjustments

• Income Statement
• Balance Sheet
• Cash Flow Statement

Company
Financial Statements

• Reporting and control of assets
• Ethics 

o role of shareholders and directors
o manipulation of share prices
o corporate governance
o internal audit and control

• IFRS and GAAP

On completion of this chapter you should be able to:
 ✔ do year-end adjustments and apply them to the Financial Statements
 ✔ prepare final accounts: TRADING ACCOUNT, PROFIT AND LOSS ACCOUNT and 

APPROPRIATION ACCOUNT

 ✔ prepare the Financial Statements together with the notes
 ✔ apply internal control and ethics pertaining to companies
 ✔ understand reporting on assets and the Financial Statements.

C ompany Financial Statements
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